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Figure 1- Trade agreements between Iran and countries (Source: WTO, 2018).
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Table 5- The results of gravity model
JUEsH W Slre GBIyl t o,lf

Variable Coefficient Standard error t-Statistics
53y &l el 2268 0.501 453
Importers’ income
ol l - o
By Comer 2.937 0.393 7.48
Importers’ population
bl oot -6.376™ 0.977 6.53
Geographical distance
b5 debicél .
o bl -3.475 1.174 -2.96
Regional Trade Agreement (RTA)
il T3 coglés
Wl e 2 -0.044 0.088 -0.50
Income difference
ke o -
e ol -0.801 0.240 -3.34
Economic crisis (2007-2009)
b g 7.347 5.083 -1.45
Constant
Oy 0.856
R-squared
otz 0se)l 29.94 (0.000)
Chaw test
ol 2] 43.77 (0.000)

Hausman test

(o) Y o 53 (o) pxe wirn) s glaanly ixie
Source: Research’s findings (*** significance at 1 percent level).
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Abstract

Developing countries try to participate in trade agreements to achieve safer target
markets and reduce trade barriers. Iran is also is in trade agreements such as Economic
Cooperation organization (ECO) and Global System of Trade Preferences (GSTP). While
it is generally believed that presence in trade agreements generally has positive effects on
countries trade flows, there is no guarantee for positive effects on all countries and
products. Therefore, the aim of this paper is to answer whether or not Iran’s membership in
trade agreements has led to increase in saffron exports to member importing countries due
to the importance of saffron exports for Iran. For this purpose, the gravity model and
saffron exports data in the period of 2001-2014 were used. The results showed that income
and population of saffron importers has positive and significant effects, while geographical
distance and economic crisis has negative and significant effects on saffron exports. Based
on the results, Iran’s membership in trade agreements has a significantly negative effect (-
3.475) on Iran’s saffron exports. In other words, membership in trade agreements cannot
lead to increase Iran’s saffron exports to member trading countries in agreements. It seems
that exporters have not been able to take advantage of membership in trade agreements
despite adequate capacities. Therefore, it is suggested that the exporting companies of
saffron use the institutional and legal framework provided by participating in these trade
agreements to undertake long-term marketing strategies and increase Iran's saffron export
to its trading partners and develop the basket of destination export markets.
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