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Figure 1- Iran’s export value and amount of Saffron to the world.
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Figure 2- Iran’s saffron exports to destination markets (Percent).
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Table 2- RSCA of main saffron exporters
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Figure 3- Iran’s RCA.
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Table 3- Specialization degree of main saffron exporters
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Table 4- RSCA of Iran in destination markets
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‘>ML,‘5' 023  -0.98 -0.45 -0.53 i ) 050  -0.33 -0.45 -0.39
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o) 043 092 0.61 0.78 - 012  -0.06 0.42 0.18
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. W
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) A
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India United Arab Emirates
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Italy United Kingdom
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Japan Vietnam
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Source: Research findings.
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Table S- Specialization degree of Iran in destination markets over various time period

5)93
Period
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Coefficient (8) 0027) (0035  (0.040)
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e g e 0.884 0.925 0.841
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Source: Research findings (", " and “"significant at 10, 5 and 1%).
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Table 6- Specialization degree of Iran in destination markets

48 e 5l 025 it O s Sk G g O (S 42y
Country Intercept (@)  Coefficient (B) R R /R
Sb;:l‘l (00..313;7? 0('(6).1 149*5’;* 0.398 0.631 0.973
Svfejen 0(.(5).3175*5#;!< (00 .31590(; 0.184 0.429 0.814
United. Aggn‘i;;tes (8:822) 0('3%152*7’;* 0.748 0.865 0.978
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o Wose om0 0661 b0t
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China o174) (206334{; 0.415 0.644 1.001
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Unite: ltz;;gdom 0(00(3)2;; 0(-8%168*03* 0.463 0.680 0.950
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A
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Source: Research findings (*, ™" and ***significant at 10, 5 and 1%).
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Abstract

Theories of international trade have emphasized the specialization of countries and have
considered this as a prerequisite to gain profit from a trade. Iran has experienced a variety of forms
of export of saffron as one of its important and valuable products to destination markets, which has
made a specialization in these markets doubtful. Therefore, this research study seeks to find out
whether the export of Iranian saffron in the world market and destination markets is moving
towards specialization or not? In order to achieve this objective, the revealed comparative
advantage index and the specialization pattern were investigated between 2001 and 2018. The
research findings have three main results. First, Iran's saffron exports have been associated with a
de-specialization in the world market, and Spain, as Iran's most important export competitor, is on
the path to export specialization. Second, Iran has been specialized in saffron exports for the period
2001-2009 and has experienced a de-specialization in the 2010-2018 period. Third, Iran has been
on the path of increasing specialization in only 15 percent of the destination markets (China, India,
Hong Kong, and Germany) and has a de-specialization in other markets. Because specialization in
the destination market goes beyond identifying the demographic components of that market, it is
suggested that long-term contracts be concluded with customers to adopt and implement production
and marketing policies by further adapting the production and export of Iranian saffron to the
culture of consumer markets.

Keywords: Destination markets, Export specialization, Iran, Revealed comparative advantage
index, Saffron
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